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Tekvision and \1otinn Pirwft's

Vi~ua) A/1:--

Re: MM Docket No. 94-149 - Minority and Female Ownership of Mass Media
Facilities; MM Docket No. 91-221 - TV Broadcast Ownership; MM Docket
No. 94-150 - Attribution of Broadcast Interests; MM Docket No. 87-268 
Advanced Television Systems

Enclosed are tapes of a District of Columbia Bar brown bag discussion on
"Proposed Changes in Broadcast Ownership Rules and Their Effect on Investors"
that took place on May 31, 1995, and touched on areas covered in the above
referenced dockets. As reflected in the flyer included as Attachment A, Lisa Smith,
Senior Legal Advisor to Commissioner Barrett, and Stephen Klitzman, Associate
Director, Office of Legislative and Intergovernmental Affairs, were among the
participants. Virginia Marshall, intern in Commissioner Barrett's office, and Craig
Krueger, intern in Chairman Hundt's office, also attended. The two handouts
available for all those attending are included as Attachments Band C. Please
associate these materials with the above-referenced proceedings.

We are submitting two copies of this notice in accordance with Section 1.1206(a)(1)
of the Commission's Rules.
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William F. Caton
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Please stamp and return the provided copy to confirm your receipt. Please contact
me should you have any questions or require additional information concerning this
matter.

Sincerely,

Gina Harrison, Co-chair
Television and Motion Pictures Committee

Enclosures - tapes as described

Attachments - 3

cc: Lisa Smith
Stephen Klitzman
Virginia Marshall
Craig Krueger



Attachment A
"
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D.C. Bar !'tesiMnt

Iloben N. W.u-

D.C. Bar PresideD!.Elec!

K!dherine A Mazzaimi
D.C. Bar E.lteculM DirecIDr

The District of Columbia Bar

PROPOSED CHANGES IN BROADCAST OWNEItSIIIP RULES AND THEIR
EJl'Il'ECI' ON INVItSTOItS

Brown..LaBell SPOlllOred by TeIevIIIoa .ad MotioD Pictures Co.1IiUee
Wedaesday, May 31, 1995

The pmel wm discuss Igency and legislative proposals IfI'ectiD& divenity in,
Ed minority IDd female ownership of, 'IV stIItioDs, and iDvolviD& UIe ofadcfitioMJ
cbannels for high definition television (H01V). Then, the group wiD heir what this may
melD to potential investors.

ARTS, ENTERTAINMENT AND SPORTS lAW SECTION

II

DIIIleI F. AllridI<'
Ve a.ir. CGlIDdI em Sections

....,e-.intt
IllIdleIIr V. llrowD<. cochair

EriC' j. Schwwu. cochair

s.- E. Borl<.

Jodi B. 8reDDer

~E.C~

Keueth M. Kaufmon

e-liw H. UttIe
I.«eaa P. Polk

Jaba 1. Simton

Lisa B. Smith
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Stephen klit2man
Associate Director, FCC Office of Legislltive Af&irs

Lawrence Roberts
Partner, Roberts &: Eckard, PC

Paul Blaustein
Vice President. Legg Mason Wood WaJker, Inc.

Maurita K. Coley (Moderator)
Vice President, Legal Affairs, Black Entertainment Television

Gina Harrison (Moderator)
Direc:tor, Regulatory Affairs, Pacific Telesis

Time: Wednesday, May 31,1995, 12 DOOD

Place: Pacific Telesis, 1275 Pennsylvania Avenue, NW, Suite 400

Cost: SS members, $10 non-members (please brin& your ltmdl)
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Attachment C

BrnmJGnes
TRIBUNE MEolA WRITER

House panel review
regulations update

SOURCE, Ch('~oL~n~leJ" DATE,

\

vision stations a single owner

M di bill" can hold, currently 12, would bee a lifted entir~ly, ~hile th.e al-
- lowable nationwIde audIence

uld ease reach of those stations would beW doubled to 50 percent from 25
, percent

tl t limie 'A single owner also could ownU e 'two television statio~s in a
: single market. Nu~erlcal.reo
strictions on radIO statlon

, ownership would be lifted.
, Broadcast station owners al
: would be allowed to own a
, newspaper in the same market

The gply exceDtion to the ~
omjj'lendatiOii:tjiecpmm jJtee
proposal says, is tUt there mUl't

Owners of television and radio be at least two independently

=~nsm:~ul~~ac~e~~~ ~:m;;;W:tgJ:=~Uici
eluding newspaper'i-under a be ....allowed. The Federal Com
bill expected to be approved by munications Commission would
a U.S. House committee Thurs- have the power to deny acqui~i·
day. tions if it decided the medIa

In a move that could signal a concentration in one owner
radical restructuring of the na- would be too great.
tion's communications laws. the Also, price regulations on cable television ser
House. Commerce Commi.ttee is vice would be removed, except for so-called basic
removmg many of the stnctures service.
on media ownership that were- The recommendations of the committee do not
originally. d~signed to prevenf necessarily mean Congress will approve or Presi.
mo~opohstlc control of the'l dent Clinton will sign into law these sweeping
medIa. " changes.

Although this version of the: There is ample evidence to suggest that recom
proposed remake of the 61·year-~ mended bold changes have a short shelf life. The
old Communications Act might, first 100 days of the new Republican House pro
not survive congressional or duced passage of some dramatic legislation that
presidential scrutiny. it is be- may never survive the Senate. let alone make it
coming clear that significant past Clinton's desk.

to are co . But the recommendations do reflect a signifi·
The fragmentation of the cant c~gi~g mindset ~n Washington regarding

media marketplace. brought commuOlcatlons regulatlon.
about by the proliferation of I~ addition to this House a~tivity, ~~e Se~ate is
cable television, as well as the poIsed to vote June 5 on major revIsIons m the
declining influence of news- nation's telecommunications laws.
papers has rendered obsolete Meanwhile, prospects for the House measure
many of the old concerns about appear promising, but that represents only o~e
the concentration of media house of .Congress. The final elements of thIS
ownership. package are scheduled to be worked out Thurs-

That coupled with the com- day before the House Commerce Committee vote.
. 't' . d try' bumina The committee's chairman. Rep. Thomas Bliley

munlca IOns muss -oe I (R Va") said the House' ted t 'ddesire to increase profits, is" - ". 1S expec 0 conSl er
dr·· th . nal etri rt the measure m JUly.

lvmg e congres5lo o. The obstacles to final congressional passage of

iT) recommended changes m financial stakes for telephone and cable compa- '1
b:casting law part of atOp- nies either measure should not be taken lightly.
to- ttom overhaul of the laws
governing cable, telephone and
other forms of communication-
are aDla the most sweeping inme pa Re.

8



ROBERTS & ECKARD ID:202-296-0462

R&E

JUN 01'95 16:36 No.OO? P.02

.IAMI~l-~. KLITZ
JOY R. UFI'l.I'R
"AMM.A C. C()()Pl-:tt
LlNDAJ. I!(:KAIW
Kf.NNI,TH M. KAtlFMAN
MAin' I•. I'IANTAMl;KA
IAW1lF.Nc:I; RORERTS
p';"jjjll.ll SIIWI.J.)!i
MARK VAN UF.RC;H"

ROBERTS & ECKARD, P.C.

A1TORNF'l'S AT lAW

1l SO CONNECTICUT AvnNI m. N W .. SI JlTE II 00

""ASHINCdUN, 1l,C. 200;\(,

Propoaed Changes in Broadcast
Ownership Rules And Their Effect on Investors

Television and Motion Pictures Committee
Arts, Entertainment and Sports Law Section

The District of Columbia Bar
May 31, 1995

Lawrence Roberts
Roberts & Eckard, P.C. l

I. Curr.nt Television Owner.hip Limit.

TI;I.I:J'1I0:-lH
(202) l!i/("U",H

'1'1:1.1:1'1\x
<202.> l'J(,~H("1

A. National Station Limit: 12 Stations
Note: 14 (If Two are Minority-Controlled)

B. National Audience Cap Limit: 25% of TV Households
Notes: Only 50t of UHF Share Counts

30% (if 5% of 30t are Minority-Controlled)

C. Local Station Limit: One TV Station
(Duopoly Rule)

Note: Based on Grade B signal Overlap

D. Local TV/Radio Limit (One-to-a-Market Rule): No Common
Ownership of TV/Radio

1 Roberts & Eckard, P.C., specializes in the fields of
communications, intellectual property, transaction/financing,
entertainment and computer law, representing clients in broadcast
and cable television, wireless cable, music, radio, cellular
telephone and specialized mobile radio, satellite communications,
computers and new technologies.
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Note: Based on (1) Grade A TV Signal Over Entire Radio
Community or (2) Either 2 mV/m AM Signal or 1/0
mV/m FM Signal Over Entire TV Community

Exceptions: Top 25 Market/30 Independent Voices
Bankrupt or Failed Station
Ad Hoc Waivers/Five-Part Test

E. TV/Daily English Language Newspaper Cross Ownership Limit
Note: Based on Grade A TV Signal Over Entire

Newspaper Community

F. TV/Cable Cross ownership Limit
Note: Based on Grade B TV signal Over Any Part of

Cable Service Area

GO. No Ownership Limits: LPTV (Low Power Television)
TV Translator Stations
TV Satellite Stations
Noncommercial Stations

H. Foreign Ownership Limit -- Section 310 of the
Communications Act)

Licensee: No Foreign Officers/Directors
20% Cumulative Foreign Ownership

Parent: No Foreign Officers
25\ of Directors
25% Cumulative Foreign Ownership

Note: FCC Has Discretion to Permit More Than 25%
Foreign Ownership in Parent Companies

I. Ownership Attribution
Attributable Interests: Officers

Directors
General Partners
Noninsulated Limited Partners
5\ or More of Voting Stock
10% for Passive Investors

Investment Companies
Insurance Companies
Bank Trust Departments

Entity With Actual Control
Spousal Attribution

Exceptions: Loans/Debt Instruments
MUltiplier Effect
Nonvoting Stock
Insulaeed Limited Partners
Insulated Trust
Single Majority Stockholder
Warrants/Convertible Debt
Options to Acquire Stock

- 2 -
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II. Television Ownership propo8a18
ODder PCC Consideration

Review of Rule Rationale

1. Safeguard Against Undue Concentration of Economic Power

a. Proliferation of TV Stations
b. Proliferation of Alternative Video Services
c. Cable Reregulation
d. Telephone Competition
c. Relevant Economic Markets

i. Delivered Video programming (Local)
ii. Advertising (National/Local)
iii. Video Program Production

(National/International)

2. Diversity of Viewpoints

a. Content Regulation

i. Issue Responsive Programming
ii. Political programming
iii. Children's Programming

b. Structural Regulation

i. Ownership Restrictions
ii. Minority Ownership
iii. Equal Employment Opportunity

c. Relevant Economic Market

i. Broadcast Television/Yes
ii. Cable Television/Yes
iii. Other Non-Broadcast Television/No
iv. VCR/No
v. Radio-Newspapers/Maybe
vi. Computers/??

d. Relevant Geographic Market

i. National
ii. Local

A. National Station Limit: 18-24 Stations or No Limit

B. National Audience Cap Limit: Gradual Rise to 50% of TV
Households

- 3 -
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Notes: Count 100% of UHF Share Counts

C. Local Station Limit; One TV Station
(Duopoly Rule)

Note: Based on Grade A Signal Overlap
Allow UHF/UHF and UHF/VHF Combinations

D. Local TV/Radio Limit (One-to-a-Market Rule): Eliminate or
Permit in Markets With More Than 20 Independent Voices

E. TV/Daily English Language Newspaper Cross ownership Limit
Note: No Change Proposed

F. TV/Cable Cross Ownership Limit
Note: No Change Proposed

G. No Ownership Limits: LPTV (Low Power Television)
TV Translator Stations
TV Satellite Stations (Being

Reconsidered)
Noncommercial Stations

H. Foreign Ownership Limit .- No Change

I. Local Marketing Agreements/LMAs

J. Ownership Attribution
For Comment: Increase 5' Threshold to 10%

Increase Passive 10% Threshold to 20%
Nonvoting Stock Attributable

Substantial Equity
Some Voting Rights
Contractual Relationships

Limit Single Majority Stockholder
Exception

Relax Insulation Requirements for
Certain Limited Partnerships

Limited Liability Companies
Treated Similar to LPs -
Attributable Unless Insulated)

Cross-Interest Policy
Key Employees
Nonattributable Equity Interests
Joint Venture Agreements

Significant/Multiple Business
Relationships

Time Brokerage Agreements/LMAs
Joint Sales Agreements
Debt Relationships
Nonattributable Equity + Debt
Family Relationships

~ 4 •
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K. Minority/Female Ownership Proposals

For Comment: Economic Disadvantage Rationale
Incubator Program

Substantial Financial Assistance
Operational Assistance
Training Programs

Permits Acquisition of Additional
Comparable Facilities

Unlimited Noncontrolling Investments
Tax Certificates
Minority Sellers Seeking Better

Facilities
Investment Tax Credits
3AM/3FMs !or Minoz·ity Owners

(30% Audience Cap)

XII. Legi.lative Developmente

Houee of Representatives

HR-1555

HR-1S28

Rules
Committee

HOuse

S-652

Senate

Passed House Telecommunications Subcommittee
Passed House Commerce Committee

House Judiciary Committee

Review of Bills/Decision Which to Report to House
Floor

Vote Expected in July

Senate

Passed Senate Communications Subcommittee
Passed Senate Commerce Committee

Debate and Vote Scheduled for June

- 5 -
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IV. Pos.ibl. Bffects on Investors

Increase Station Prices
Increase Horizontal/Vertical Integration
Reduce Minority/Female Ownership Opportunities
Reduce Transaction Costs
Reduce FCC Processing Time
Promote Consolidation of Ownership
Reduce Ability of: Small Players to Own Stations

~ 1995 Lawrence Roberts

- 6 -



House Committee Votes to' Ease Cable Laws.
In a 38-t0-5 vote approving an overhaul of
communications regulation, the House
Commerce Committee voted to klll most
cable·TV price limits and to lift scoreSof
restrictions on how many television, radio and
other media properties a company can own.

The bill would also let local Bell telephone
comptnies enter the long-distance and cable
industries while forcing them to open up their
own markets. (Page AI.)

tion, which is looking for new media
properties, was one of many compa
nies that lobbied hard for the ability
to own television stations and news
papers ,in the same market. Mr.
Murdoch, who already owns televi
sion properties and newspapers, in
cluding The New York Post, has
been rumored to be interested in'
starting a newspaper here, where his
company already owns a television
station.

ABC, NBC and CBS and other
large broadcasters like the Westing
house Electric ~ompany, the Trib
une Company and Ronald O. Perel
man's New Worl~ Communications
Group, all lobbiell for sharply in
creasing the number of television
and radio stations a company could
own nationwide. \

ut medium-sited and smaller
br sters were
t co on
(rom powerfUl new rivals. TheW~
Inc. Post Company, WhiCh owns
86th cable ana bftHldeasl stinons,
stll'ri!y riiirii'R' the meaSUre.~
National Ayociation of Broadcast.
ers tbe jndylu:y trade .il"OUJ), waj
split over the i~sue and remamm.
neutral.
trui'iiidustry lobbyists have sel

dom met more receptive lawmak
ers. Committee Republicans have
held numerous meetings with indus
try executives since January, some
behind closed doors, at which they
implored companies to offer as
many sugestions as possible about
the ways that Congress could help
them.

The Clinton Administration 0p
poses several features of the bill,
especially the repeal of most cable
television price regulation. But
House Democrats were notably tim
id today, offering several rather
tame amendments that were round·
Iy defeated by the Republicans.

The Republican swager was best
captured by Representatiye Jack
Fields of Texas, chairman of the
House Commerce subcommittee on
telecommunications, who calmly·
predicted in a recent interview that
the White House would not dare to
veto the bill.

"They're bluffing," Mr. Fields
said. "Back where I come from, you
learn that before you get into a fist
fight you always look into a person's
eyes to see if they've really got the
adrenaline. But I've met with the
White House people and I don't see It
In their eyes."

The bill passed today would imme
diately eliminate all price regulation
for cable television companies with
fewer than 600,000 subscribers na
tionwide. Representative·Edward J.
Markey, a Democrat of Massachu
setts and an architect of leaislation
in 1992 that regulated cable prices"
said that 59 percent of all cable sys-~

tems, serving 8.5 percent of all sub-,
scribers, would immediately be
freed from regulation.

The rest of the industry would be
freed from most price regulation
after about 15 months, The larger
companies would still be regulated
for their most basic packages of
service, which essentially consist of
re-transmitting local broadcast sta
tions. But all expanded tiers of serv
ice would be freed.

The bill would also let telephone
companies buy the local cable fran
chise in any area serving fe*r than
SO,OOO homes. That provision
sparked angry opposition from Dem
ocrats and consumer groups, who
said it would merely allow a phone
company with a local monopoly to
acquire its most likely rival- the
monopoly cable company.

Decker Anstrom, president of the
National Cable Television Associa·
tion, said the provision would cover
more than half the nation's munici
palities. But, he added, many medi
um-sized and small cities would nat
urally attract competing cable and
telephone carriers.

The bill would largely reverse a
law passed in 1992, over the veto of
President George BUsh, when Con
gress was controlled by Democrats.
Since its adoption, the Federal Com
munications Commission has or
dered cable companies to cut their
prices by about S3 billion, though the
rules are complex and the actual
impact on many customers has been
modest.

Many Republicans have been in
tent on reversing the law, even
though many of them voted for the
original bill. Today they argued that
the rules shackled a vibrant industry
as new competitors like telephone
companies began to attack tradition
al cable monopolies.

The biuest fights today con-oe""" ."""""I(3)Ina~",anv

atrictioni on owninB televilwn Ind
ra to rtleS, The committee vot-

to 13 or a t
eli a e-

pubUs:an of Florida which would
drUticalJy raise &iii riitKiiwlde.
a~9 lOCi! limits on thLoum&er of;
~tatiqu a romp'D)' C'g O!l~u I

The provision would eUminate theI
current nationwide limit of 12 televi
sion stations and 40 radio stations
allOWing a company to acquire sta:
lions that reach· 50 percent of the I

population by 1997. The bill WOUld:
also let a company own two televi
sion stations in a single market and
as many radio Stations as it wanted
unless the Federal Communication~
Commission decided that the compa,
ny would have too much power.

The bill also Strikes down a re
striction, adopted dUring the 1970's,
that prohibits a company from own
ing both a newspaper and a televi
sion station in the same city.

Republicans said the ok! limits
were archaic, given that television
stations Iftust now compete with doz
ens of cable channels, new satellite
delivered television services and in
time p~ramminl from telephone
companies.

"This bill is about the future," said
Mr. Fields of Texas. "I hear the
gentleman from Massachusetts talk
ing about 1930's-vintage statutes.
This is a new age, and we cannot
predict how the economies of scale
will affect this new marketplace."

4
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To protide tor • pIa-ODmpedd.., ct.ftI'IIat.oI7 nlMaal poliay tramework
driped to ....... npidIy priftt.t IIItor deploymeDt of IAhanaed
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A BILL
To provide for a pro-eompetitive, de-replatory national pol

icy tramework desiped to aooelerate rapidly private sec

tor deployment of adftnoed teleoommUDicatioDS and in

formation teoImolQlies and semo. to all Americans by

open;. all teleeolDJD11DicatiODI markets to competition,
and for other purpoeeI.

1 • it enocted by lu &ItttJU Oftd Ht1UM of~tQ,

2 ,... qt. lJftiIed~AtIIeMI '" CmlgNa-wed,
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pendent auditor and bear the costs of having the

audit performed.

(3) AVAU,ABlLITY OF AUDITOR'S RBPORT.-The

auditor's report shall be provided to the State com

mission within 6 months after the request for the

1

2----

3

4

S

6 audit was made by the State commission.

7 (e) DDINmONB.-ADy term UI8d in this section

8 that is deftned in the Public Utility Holding Company Act

9 of 1935 (15 U.S.C. 79a et seq.) baa the same meaning

14

-AT\) 15
--

16

17

18

19

20

21

22

23

24

IOu it has in that Act.

11 (f) EPFBCTlYE DAD.-This section takes effect on

12 the date of enactment of this .Act.

--7' 13 DC. 1Of.1IBOADCA8TaDO....

(a> SPBCTRtnI RuoBII.-

(1) ADV.ANCBD Tm..Bv1BION SPBCTltUM SERV

ICBS.-If the Commiaaion by rule permits licensees

to provide advanoed television aervioea, then-

(A) it aba11 adopt replatiODa that allow

such liaen·e. to make ue of the advanced tele

viIion apectrwn for the tranamjpjon of ancil

lary or supplementary aemGel if the licensees

provide without charp to the public at least

ODe adn.Deed teJmaion PJ'OIl'&Dl .moe as pre

ICribed by the Commi-ion that is intended for

(!)



.-or

(B) for which the lioeneee directly or indi

rectly reoeiws compenAtioD ~~ a third party

in return for transmittiDg material fUrnished by

IDCh third party, other than paymenta to broad

cast stations by third parties for transmission

of pJ'OII"UIl material or commercial advertising,

the Commiaion may collect from each such licensee

aD &DJl1I&1 fee to the euent the aistiDc or advanced

television spectrum is UIeC1 for such UlCi1lary or sup

plementary aemoea. III det.enDi1iiDc the amount of

meb. fees, the Commillion sball take into aooount

the portion of the lioeuee'. total exiating or ad

ftDaed television apectrwn which is UMd for such

lerVioes and the amount of time such services are

@

1

2

3

4

S

6

7

8

9

10

11

12

13

14

IS

16

17

18

19

20

21

22

23

24

25
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and available to the general public on the ad

-- vanced television spectrum; and

(B) it shall apply similar rules to use of

aisting television spectrum.

(2) CoMMISSION TO CoLLECT FBu.-To the

stent that a television broadcast lioeneee provides

UlCi1lary or supplementary services using existing or

advanced television spectrum-

(A) for which payment of a subscription

fee is required in order to receive such services,

."".MInIh10.1._.......)
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1 provided. The amount of such fees to be collected for

2 any such service shall not, in any event, exceed an

3 amount equivalent on an annualized basis to the

4 amount paid by providers of a oompetiDg service on

S spectrum subject to auction under section 309(j} of

6 the Communications Act of 1934 (47 U.S.C. 309(j».

7 (3) PuBLIC INTBBBST UQt1DI.BKBNT.-Noth-

8 iDe in this section shall be CODStrued aa relieving a

9 television broadeuting station ttom its obliption to

10 serve the public interest, oonvenienoe, and necessity.

11 In the Commission's review of any application for

12 renewal of a bl'08dcut lioeDle for a television station

13 that provides ancillary or supplementary sentices,

14 the televiaion tiaenlM sball e8tabIiIh that its pro-

IS IJ"&IIl servioe which is intended for and available to

16 the pneral public on the existing or advanced tele-

17 vision spectram is in the public interest. Any viola-

18 Don of the Commi'lion rul. applicable to ancillary

19 or npplementary 88I"\'iaeamay reflect upon the H-

2O .,..'. qualifleatiou for renewal of ita lioenae.

21 (4) DBJI'JNlTIONS.-Aa ued in this sab-

22 eection-

23 CA.) The t.-m uadftnoed television aerv-

24 ia." mean' t.eleftaion B'Yiaea provided using

(j)
.""...... 30. __........)
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1 digital or other advanced technology to enhance

2 audio quality and video resolution.

3 (B) The term "existing" means spectnun

4 generally in use for television broadcast pur-

S poses on the date of enactment of this Act.

O~Nfrt<; ij I (J 6 (b) 0wNusmP RBPOJUI.--
7 (1) IN GBNBJU,I.,-The Commil8iOD aba1l .mod-

8 ify its rules for multiple ownership .t forth in 47

9 CFR 73.3555 by chancing the peroentap set forth

10 in subdivision (e)(2)(ii) from 25 percent to 35 per-

Il cent. ..

12 (2) STA'1'UTOB.Y DSTJUCTIONS.-Section 613

13 (47 U.S.C. 533) is amended by striking subsection

14 (a> and inaertiDr the following:

15 "(a) The Commillion shall review its ownership roles .

16 biennially II part of its replatory reform review under

17 section 259.".

18 (3) CoNPOItKlNG ClUNG••-The Commillion

19 Iball amend its nll. to make any cbanps necessary

20 to reflect the effect of tJUa MCtion on its rules.

21 (4) EJ'1I'BC1'IVB DAR.-The Commiaion shall

22 make the modification required by parqraph (1) ef-

23 teatne on the dUert of this Act.
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1 (c) TBBK OF LICBNSBS.--Section 307(e) (47 U.S.C.

2" 307(e» is amended by striking the first four sentences and

3 inserting the following:

4 uNo license shall be granted for a term longer than

5 10 yean. Upon application, a renewal of such license may

6 be granted from time to time for a term of not to exceed

7 10 yean, if the Commiaion ftDdI that the public interest,

8 convenience, and neeesaity would be served thereby.".

9 (d) BBOADCAST LICENSE RJcNBWAL PBOcBDURES.-

10 (1) Section 309 (47 U.S.C. 309) is amended by

11 adding at the end thereof the following:

12 U(k)(I)(A) Notwithatandiq subsections (e) and (d),

13 if the liaeuee of a broadcast station submita an applica

14 tion to the Commilaion for renewal of such license, the

15 Commiaion shall grant the application if it finds, after

16 notice and opportuDity for comment (and a hearing on the

17 reaord if it finds that there are credible allegations of sen

18 OUI violations by the lioen.. of this Act or the Commis

19 lion'. ral. or replatiODl), with respect to that station

20 ciuriD« the preceding term of nallMDM, that,-

21 U(i) the station bu served the public interest,

22 oonveuience, aDd n..-ity;

23 "Cn) there haft been no serious violations by

24 the licensee of this Act or the rules and regulations

2S at the Commi(i) and
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1 "(iii) there have been no other violations by the

2 li6ensee of this Act or the rnles and regulations of

3 the Commission which, taken topther, would con-

4 stitute a pattern of abuse.

S "(B) If any licensee of a broadCBSt station fails to

6 meet the requirements of this subsection, the Commission

7 may deny the application for renewal in accordance with

8 par&l!'&Ph (2), or grant such application on appropriate

9 terms and conditions, including renewal for a term leas

10 than the maximum otherwise permitted.

11 "(2) If the Commission determines that a licensee

12 hu failed to meet the requirements apecifted in paragraph

13 (1)(A) and that no mitigating factors justify the imposi

14 aon of leaer sanctions, the Commillion !ball-

IS U(A) issue an order denying the renewal appli-

16 cation 61ed by such lioeusee under section 308; and

17 U (B) only thereafter aeoept and consider such

18 applications for a construction permit as may be

19 med under section 308 specifying the channel or

20 bnadcutiDg faailiti. of the former licensee.

21 U(3) In making the determinations specified in para-

22 P'&Pha (1) or (2)(A), the CommiWon abaIl not consider

23 whether the public interest, oomenieDoe, aDd neoesaity

24 might be served by the crant of a lioeue to a person other

2S thin the renewal app\ioaD@

."".__10. 1_(1* .....»
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1 (2) Section 309(d) (47 U.S.C. 309(d» is

::2 amended by inserting "(or subsection (It) in the case

3 of renewal of any broadcast station lieenae)" after

4 "with subsection (a)" each place it appears.

S Subtitle B-Termfnat:ioa ofModltlcatlOll of FiDal

6 Jud".llt

7 sac. lit. BDlOVAL OF LONG DJlTANCB &D1'BIiG-TI0Nl.

8 (a) IN GBNBlUL.-Part n of titJe n (47 U.S.C. 251

9 et seq.), u added by this .Act, ia amended by inserting

10 after section 254 the following new eect,jon:

11 -..:c. III. INTnCICBANGJ: TZLBCOMlmNICATlONB SERV·

12 ~

13 "ea) IN GBNJOU.I. -NotwitbstaDdiDc any restriction

14 or obliption impaled before the date of enactment of the

IS TelecoJDD;lUDieatioDl Aot of 1995 UDder section D(D} of

16 the Modification of Final Judpeat, a Ben operating com

17 pany, or aDy subsidiary or atmiate of a Bell operating

18 company, that meets the requirements of this section may

19 provide-

20 "(1) interLATA teleoommunieationa services

21 OJiIinatiDr in any "Cion in which it ia the dominant

22 provider of wiretiDe telephone aebaDp .mae or ex-

23 ahanp .... semae after the Commi";on deter-

24 mm. that it bu tully implemented the competitive

2S checlrtist toaDd • 'on (b)(2) in the area in
}~
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Mr. ARCHER. Mr. SpeaKer. recent news re

J)OIt$ suggest that COfPC)rlIle~.. may be
aftel7¥ltil'V to diapose of SUldc Of 0Iher cor·
porBDnS ttvough. stock~ 1TanS
actIonS that are the eeonomIC equi¥alent of
sales. The transactIonS .. IIt'UdUrwd so that
It1e redeemed corpcnIe stwehoId« &R*
ertIly e~ to take the PQIition that the
transaction quIIifies for the corJ)Of8t' divi
dendi recetved cIeGuctIon and therefore s~
stanlI8Ily allOidl the payment of full tall on the
gam that WOUICI _y to a saleS transactIOn.

Fcf e..,.. it has been reported that Se..
gram Co. inIIInds to take the poSItIon that the
corporaIe dividendIl received deduCtIOn will
ellmttllte tax on sqVfic:ant diStnbubons re
ceMId from DuPont Co. in a redemption of II
molt all the DuPont stoCk held by Seagram,
coupled WIIh the issuance of certain ngnts to
~e DuPont stoe:k.-see. for example
Landro and Shapiro. Hollywood Shuffle. Wall
StTMt JourMI pp. A1 and A", April 7. , 995;
Sloan. FOf Seegram and DuPont, a Tax Deal
"'at No One Wants to Brandy About. Wash·

l

E 944 CONGRESSIONAL RECORD- Extmsions of Rnnarlts May 3, 1995
TutI<s carried eu 1tletr massacre wdhOUI out- ingeDn Post p.D3. April 11. 1995;~ stock heICI by pass through entities. Thus. the
SIde IlIInIion 01 ....-.nee. The genocide c.. Seegram au OUt of DuPont~~ T~ DepenmenI can ISSUe regulatIOns to
begin on .-... 24. 1915, with alWelP of At· .. GIin Tall, Tax Notes Today, e5 TNT 15- cerry out the purposes 01 pr....ent the avOId
meniIn ..... It did not end until 1923 when 4. April 10. 1995. MoraoIIer, it is reponed ance of the bill.
the enIire AnMniIn populatiOn of 2 rni!iO" had thIt itMMlmInt ~8tS and other acMlOI'I It is expected that recaptalllabOnS or other
been killed 01~ Itt 8CMty I\'Wt(Iting this potential trans- trwlIIdlOIII that could accomplis/'l results

It is .......-s thIt 1.5 rniIion Armenians 1Ction. W. would Ilk. to 'lq)l'tSS our~ similar lID rrry non pro rata~ 01 par
died at 1he .... of the 0Il0nW't TUfb-tlIlf lion to eorv-aman S1cPtotEN HORN tor hiS .f· till liqllidltion will also be subteCt to the provl-
of the waMs Annenian popuIItion at the time. forti in bringing ttllS iSlullID our attention. SlonS of the bill as appropnate.
By 1923 the T,* had succ:essfully eraMd TOday we inIrOdUCe legislation inI.ndecI to It is also expected that redemptions 01
nearty .. ,__ of the Armenl8n cultur. curtU ttle UN of such trMIDonI~ Shares held by a partnership will be subject to
wtlich hid ellilllld In their homeland for 3.000 diattty. W. beIihe ttle IIPP'OIlCt' ..-.a In the p'OYIS1on to the extent there are corporate
years. the biI is the c::orNCt ~l*h. giYen the ~ PIItnerS.

As we IoC*~ on this tragedy today, we centiYes under pr.-nt - tor COfPCQIiOnIIID There are concerns that taxpayers might
see the memory of the VICtIms insulted by structure tranuctionI in an~ to otltul .. lID strue:ttn~ns to take ad\lan
thaIe wtlO say the genocide did not~. the beneIts of the dMdendI r«*ved CIeduC- .. of .... IIUtn'WIl n Inappropnately rec
A weMInded.pr~ call1*Q" forces tiOn. W• .-:ome.COlMIIl'llI on the bill.nd ogniZ. 1osIes. It is.~ that ttle Treasury
the ArmIniIn comnuwty to prove and reo NlCOgIlIZe that edditionel Of 1IterNM,..~ will by l'IlIl*bons address tnese
prove the ... of the genocide. This IS itUIt t1Y. changes may .-0 be~~ Ho;w- n other COl..,.,., incIUdtng b', denying
a trlIgId¥ fOr • peof)Ie wtio would rather de- ever, it .. ant1CIPlIled hit any~ IoIMI in~_ cues or provlCtng rules
Y<* tf1Ilir enIIgy to commemorating the put etwnge thet IS enacteel would _y to trans- tor the allocation Of basiS.
and buiIlIng ..~. ~ May.3. 1995. It ••Iticipated thIt the pnvate tax bar and

I -.s ,.. today lID say the genocide dIcl No n ne. IS mtenc»d that any trans- 01.- tall .xperts will prOYtCIe Input concerning
hIIPPIft. Nclbody can erase the peinfuI memo- action Of the type delCribed In the~ the proposed legielation before its enactment.
ries of the Armenian communitY. Nobody can /egillatton would In tact produce the r.... It. helped that this~ will identIfy any
deny the phoIiDI and histOrical ,._eneas. No-~ sought by the ...y.... under problema with the proposed /eglIIatJon and I»
bcIdV can an, hit few Armel1l8l1S live where preMI'lI law. The bill does not ~... ancl tenIiaI~. comment II encouraged
mitlionI hed CMW 80 years ago. does not modify pr...,. law~ whMI'I- in pwticuIar with rqpect to the loss disallow-

It is cu ~Iity and our duly to keep. If a tJwISIIc:tIon would otheIWiH be eligible tor ance proviIion, including whether the lass dis
the tnemOliia Of the genocade alIVe. A world the dvidIndI received aeauctiOn. nor IS it '"" doww1ce should be mandatory. Comment IS
tt\8t forgetS ... tragedies IS a world that will tended to rMtnc:t the IRS 01 Tr~ Depart- aIIO encouraged as to whether addition8l tran
see It*"~ IQaIn and again. The story ment from I$SUIf'Ig guidance regarding these or sition should be provided lor eXllting rights to

of thls and oIher genocides must be known by ~~ directed at corporate sharehOld- redeem contained In the terms of outstanding
all. becauIe·· lielled that the· of stock or ottletWlStl.

W. must aIIO honoI' the victims wtIO per_.rs .. it 18 be . eXistence EFI'ECTlvE DATE
iSned 10 bt'I*IIy. W. cannot right the temble ltle diYidendIS recet.:"ed .deduCtion under T
......- il'1Iided the Ar-..i.... commu- preMnt law creates Incentives tor COf1)Orate he bill would be effectwe fOl redemptIOns
-- .._._. tax to eport transaetiOrIS selectively oocumng atter May 3. 1995. unleSS pursuant
I1Ity .., we can never heal the wounds. But . payers r " as to ttle terms of a wntten binding contract In e'-
by~ commemoratrng thIS tragedy. Ar-~ 01 sates. No Inferenc. II Intencled feet on May 3. 1995 01 pursuant to tne terms
mervMS will at leasl know the WOfId has not that any transaction charac1enzed as a sale
forgoIIen ltle mlSetY of ltIOse years. Only then under the bill necessanly would be socharac- of a lender offer outstanding on May 3. 1995.
WIll AtmentanS begin to receive the justICe tented if the SharehOlder were an Individual. No infereace IS intended regarding ttle tax
the . oeserve. DESCRIPTION 0# TME IILl. treatment of any transaction wittlln the scope

W Under the bill. except as proYidecl in regula- of the bill. For ex~. no inference IS In-
tions, any non pro ratar~ 01 PIftJal tended that any transaction within the scope of

DIVIDENDS RECEn'ED DEDt-cTION liquidation diICribYtion to a c:orpor_ shar. the bill would otherwISe be treated as a sale
hOlder !hat is otherwise eIigiblI for the divi- 01 .xchange under the provisions of present

lION. BIll ARCHER dends received deduCtion under section 243, law. Al the same time, no Inference IS in
244, 01 245 of the code would be treaIeCl.. tended that any Q$tribUtion to an indiVidual
a .... of the stock redeemed. The bill IPPlies lhareholder that woUld be within the SCODe of
to dividendi to ~rcent shareholderS that the bill if /TIlde to a corporation should be
WOUld qualify tor the 1Q01:lereent dividends r. treated as a sale or exchange to that ,ndlVId
ceived deduction as well as to other trans- ual because of the eXistence of the bill.

IICtionS qullifying fOl a lesser cividendl r. H",S'['
caNed deduction. It is not intenc»d to apply tor I~ c. 1
dividends that are eliminated between mem- BROADCAST O\\'1IiERSHIP BILL
bert of affitiated groups filing consolidated re-
llInI. However. It IS .xpected that the Treas- HON. CUFJ S1tAR.~S
lIfY~ will consider whether any Of fLORID.~

changes to the consolidated retum regulallOnS IN THE HO;:SE OF REPRESE:\'!.\7I\·;;';
WOUld be necessary to prevent a'~Oldance of
the PIJIl)OHS of the bill. \redneday ..\[all J. 1995

Tht bill would replace the present law prov... Mr. STEARNS. Mr. Speaker. tOday. f am
lion (sec. 1059(e)(1)) that requires a COl- proud to Introduce a bipartisan bill to~e
pente shareholder to reduce balls-but not the !J'UKi'pDS on QWnershlCl of br2!S!!;aSI!..ng
recogniZe immediate gai~n the case of cer- statipnS and otblr rntdl' of maM ccnavnIlOlt:a
taIn non pro rata redemptIOns or partial I~ tJoQ.-Congressman RALPH HAll. from Texas.
uidaIion diItritlUbOns. along WIth a number of my esteemed Repub-

It is intended that the bJII apply to all non an COlleagues support thIS btll whiCh repeals
pro rata redemptions except to !he extent pro- antiquated rules and regulations and brings
'Ilded by regUlations. broadcasting up to date wltt1 teennology. Tne

The bill retaInS the eXIsting Treasury Depart- bill states lhat the FCC IS not 10 preSCribe J2L
ment regulatory authority. COlUlned in section entorcean1 :-~utatlOns concerruf:!g cross=
1059(g) of present law. to ISSue regulations, ~§ffi rUliS mit fbi ECG can ~e
intluding regulatIOnS that provide for the appt... adenA natIOnal caps and local ownersnlp
catIOn of the proviSIOn In the cue of stoCk CCllft:lInatJon. the VideO mariCeiPiace has un
divQends. stock splits. reorganizatIonS. and dergone Slgnifteant changes. Taday . mosl""'" .-.-.C!!J'" """ of ."" ..""" "',,' '<0'" "" Mly to mao,
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HON. KWEISl MFUME

A SALliE TO SMALL BCSI);ES;3
WEEK

Of ~.'R\'LA"D

IN THE HOUSE OF REPRE:sE:-rTATIVI!:S

Wednesday. :"fay 3. 199.~

Mr. MFUME. Mr. Speaker. r nse today to reo
tnnd my colleagues, as well as the Amencan
public. that the weeto: begII'lnlf1g Apr,l 30,s Na
~ SmIIlI Business Weetl:. and I Nould like
10 •• t/'l1S opportunity to discuss small and
rTllnonty-owned businesses and the ra:e rr,ey
play In our economy.

Not all Am'rlcans realIZe how Important
small businesses are to our natIOnal economy.
AIthougtl the definition of a small buSiness IS

sometImeS I18ned. the faCt of the matter IS that
fimlI WlIItl .. than 100 emotoyllS accol6lt
tor mont ttwt 98 percent g! the NalIcln's enter
~ Furthermore. betWeen 5et*mt* 1991
and~ 1992. _ In SINN busineSS
dclmI.-cl II'IlUlnes .ncreIIed by 1n.1OO
which helpId 10 oINt the 400.000 JOb ~
creue In Indu$tnes d<lrnnaIId by large bus...-.

Wt* IlClIlrtWlOnlY men .. own the llOn's
stwII of .".. e:.- ..s stili rer;neent
the IIl9It """** at mcnclIll'f- and
WOfIWIoOWlIed~ are 1nctn1in9 III
liD anO nuniMlf.~~
.... inc:rUIec1 from~ 380.000 Irt
,. to 1.5 iftIIiCln iOday. Oelf:llte .. ~
cr-........ lTiliOI-' .... nat tawly
......-et in IIMIl tunsa~
while miI__ COl'......~ 20 pe.... of
..... U.s. papuIatian. tI'Iey own tess 11M
9 ....Of .......ncan tIuIin. • •

.. addIion to pIIlrIng an .mpartpf roll Irt......... _-.y.~ and~
owned b.' , •••• aIaO ..... lID _ ifIIPCJItBnt
.... in ~.. In "*'Y pear.
..... t ••, ...-.cy"'" ~
~ _ ClIIn the _ CGIIlINT_ ....
...... ~ .d FUithemICJIe.. _ ......
eN 11 011 atllbor
...,. 1l'WlDlIitr -.Cl..-......
..__ ..., .. _ HWIDIi" and~
____ t ....,."........"

..... In snan. ......,. 8Ild .....loOWned

HON, CHmTOPtIER H. SMIlH
Of' :'EW JtRSEY

L~ THE HOUSE OF REPRESE.vt.o\'r.\"ES

Wednesday .•'\Iay 3.1995

Jlay 3. 1995 CO~GRESSIONAL RECORD- ExtmJiMlJ of Rnnar4s E 94ii
over-tne-aJr bfoaocast;nannels. OUt alSO s~ Ms. SWvena ,. a me.mer of the MagIc ll'le noIIOn \hat trley WOUld be oestroyers of
scnbe to caDle. Of own a I'lome sa&eIlite re- School Bus AdYIIory eomrrvaee. fP)IlIOf8d anyIt1lng,.~~
celver. With telepnOne <:omPMY entry It1tO the by the Naonal Sclence FoundatIOn and the Yet Bana'is In Iran have no l89al rtghts. de
'''deO marlcBrp8:e. ArI'lIIll*l COf*IfNtS'" Children's ~um of Houston. She alIo spte beInG me largest religious tnnonty rn lnat
have acldttJonal QJltlOOS frOm -.e:tl m cnoose works actIVely on the Sctence ana TechnOlogy country. More than 200 lrantan Baha·IS.I~
their pl'ogrammng DeSClle a111t1e~ advances Committee and the BuildIflg Bl()d(s 101 a ''''9 women and teenage 911'1s. /'lave been elle
,n technolOgy broadcasting stIould remain a Healthy ClaSSroom Conference at the mu- cuted for their laJtn $IflCe 1979. Tnousanas
",tal cor"l[)()l'lenl :11 !t1e ,rrforma!lOtl age. Broao- seum. have laced torture and ItTlpnsonment 'Ot refus
cast teleVISion occt.p,es a un.que posItIOn In Only 43 teachers were named to the 10th Iflg to c:onvert to Islam. Tens of ttlOUsandS
the world 01 telecoml'"'unlcatJons. BroadCasting annual ASTC's honor roll Eacn teacner nu have lost lhetr /ObS. and Deen fOtCed to repey
'5 not only the only tetMOI09Y avaliable to gone beyOnd ttle normal reql.lIrements of tI'letf past salanes or penSions. All Bana', stUdents
'00 percent 01 AmerICan hOLisewds rhe con- schoOl cumclJIum by USIng the resources of were expelled from IranIan Unll/ersltJes 0.,.
tent .t pl'OI!lOeS 'S tree. The only cost 'S for a th8lr local SCI8rlC8 center to IllSQIre, eclucate. 1982.
recetl/er arxl snmulate students' Interest ,n SCtenee and President Clinton has plaCed Iran's trear-

T-:cbtll does the follOWing: FirSt. states trlet tectlnology. I saIYt, Ms, St'l/'ns on her ac- ment of Its Baha', mtrlOrlty on a par wltn ettlnlC
the _c ana not prescribe or enforcc r1i;s compiishments and espectaIly for her commrt- CleanSIng In the former Yugoslavia. Given rhe
hmttmg cm,'OW""C¢"p Of mec1jIJUlI Of""U ment to teachlng. She IS an outstanding role professed ,ntentlOn of the Iranian regime to
commUOlSiI1!OOS' second lnertls" tt!l1QID- model for Houston'S teachefS ano studtnlS. blodc the progress and development ot rne
gat. OIIlon" auqence reach from 25 10 ~ Her placement on ASTC's H9!'!Of' Roll of Baha'I FlIIth. I would have to agreeNlth tne
~!liIOI ImD "lKtmeDt. One liMe _ ~ Teachers IS WIlkSeServed. PrellQent on tnIs.
lOWS trw cap !P "'ire- to 50 ptn:!!!. The I salute my COlleagues for sponsoflng thiS
btlL~-ln S8_:m 2 'llhiblbon on the persecutIon ot me Baha'l
y~ _ 01 N I5iII:Jtii _ to OPEN~G OF THE SPECI.....L EX- F8Ith community. I hope It wli: Il'1sPlre all wno
coamwon • stuqy to ensure C5!!!~ In HIBIT "DEFENDING RELIGIOUS see It to stand up fOt religIOUS freedom.
till martr......: thIrd. the 6IH allows certalf'l LIBERTY" Thank you I/ery much.
Sflljm QW!lI!'Ihig cpmt!"'troOl In • 1TJIIk1t:
UHFIUHF' UHFNHF and If the C9mJI!!2n
dttIrmtnei tNt It wt!I not harm congtJIipI.
and wjlI !'Ill twm !hi RrMI!"tllMln g! I g;w-

:4=;;~DH;,.o~:q1
radjo QW1W!hIp r!$!!!CtlOns.

I might add tnet ItlIS 6lII WIN be preeented as Mr. SMITH of New Jersey. Mr. Speaker. ,-
an amendment to the communiCatiOns act of thank you lor this opportul1lty to Sl)Ialc out tor
1995. wtllC/'l has the lull support 01 ChIIrman re~w='"religion known .. tne Bn'
BLILE't and ChaIrman FIELDS and as pre¥1OU8ly "=•• one of the most~~I mentlOOed, It IS blpatttsan. Jill the world MCS yet one of the most conIiIl-

1f1Ify~

CONGRATULATING CHERYL The Baha'i F8iIh began in p.,. in the
STEVENS. HONOR ROLL TEACHER 1~ and sp..s rIIPdV tI'lrough the Md

..... wtlIfe '*" .. hiItofic8ly bMn dDmi-
HON. KEN BENTSE.~ nanL ThcIugh the ...., FIIiltl now - adher-

OF TEXAS .,. .. If'OUnd the world. inCfUdng II 50
1."i THE HOUSE OF REPIt.ESSNTAnvES s... ~ the U'*d 91111s, ita hiItoric llNls to

the MdIMf have ,... brirIg It l'IP1.1 rIy
Wedftndai', MaJi 3. 1995 Il'IID conlIict Wllh \111m.

Mr. BENTSEN. Mr. SpNIctf. I ,.. IDdIy 10 ......... tIlCIIt aI* WOftd ,...,..~
c~~ O.~. g! R..,. e.. • cetWt fNItII to tie
~ SChooIIrt HouIIon. TX..... see-. ...... BIN'll cMIrent 8Pl1lI'*".
has bien nMI8d by the A. cil... g! -.g .. ,..... IUCCI8IM res ........
5<:Ienc»-Tecr.lClIOgy Centers to ttl 1995 Honor ..we .
Roll of TeectlIrs. n-CJJ••OI f8cecj. one way at ~

The ChiIdIwn's Museum 01~ whidI CIItler. by all men and women of COl......
nominated .... Sllvena lor the hcInal'raI, fIC· ANI" is.,........ IIW'V ~ UI will corM
ognIZed her~~_n 1D .. out~ Oft __ que""•. In~
WOftd of science and ........ .e a IU. III .... .em.·.. .. reepect ....
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17 in Room 2123, Raybuxn House Office Building, the Honoxable

18 Jack Fields (Chaixman), pxes1ding.

19 Pxesent: Repxesentatives Fields, Oxley, Schaefex, Steaxns,j

20 Paxon, Gill.ox, Cox. Fxisa, White, Cobuxn, Bliley. Dingell,

21 Maxkey, Bxyant, Bouchex. Manton, Goxdon, Rush. Eshoo and
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2979 with the society that gives them little hope. We give them

2980

2981

2982

2983

2984

/2985
2986

2987

2988

2989

2990

2991

2992

hope by putting this in the class~oom, and also giving them

acces~ at home at ~easonable ~ates.

I thank you fo~ you~ effo~ts in that di~ection.

"~. OXLEY (PRESIDIKG]. The gentleman f~om Ylo~ida, "~.

Stea~ns.

"~. STEARKS. Thank you, "~. Chai~man, and I just want to-welcome my good f~iend f~om the FCC, "~. Hundt. I think

eve~ybody up he~e feels you'~e ve~y fo~th~ight and able, so

we'~e glad you took of you~ time to come he~e.

We've p~obably been talking about ou~ telecommunications

bill, but I'd also like to ask fo~ you~ comments on H.R.--4i~~

,~

&53~ which is dealing with b~oadcast owne~ship ~efo~m.

"aybe you could specifically give us your opinion in this

2993 area, to repeal or modify the b~oadcast cable o~ network

2994 cable ownership ~est~ictions; and then I have another

2995 follow-on question.

2996 "~. HUKDT. I think that it's ce~tainly high time to layout-2997 a bluep~int vis-a-vis media owne~ship that is approp~iate

2998 fo~ the digital age. I think that, fo~ example, when we do

2999

3000

3001

3002

3003

~oll out the digital spect~um, and if as this bill suggests,

broadcasters have the ability to deliver in Washington, DC

40, 50 or 60 diffe~ent signals, then it will be very fit,

~ight and p~ope~ to ~eexamine the ownership rest~ictions and
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3004 paradigm.
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~
3005 You should be able ~o buy so aany of ~he signals ~ha~ you

A
3006 can d6aina~e ~he aarke~. We should have compe~i~ive

3007 aarke~s, bu~ we don'~ need ~o have arbi~rary res~ric~ions

3008 such as only one ne~work per ci~y.

3009 I do ~hink, ~hough, congressman ~ha~ i~'s very iapor~an~

3010 ~ha~ we all recognize ~ha~ T~ marke~s on a local basis are

3011 very differen~ ci~y-~o-ci~y. I don'~ have ~o ~ell ~he

3012 aembers of ~his commi~~ee. I'a sure ~ha~ ~hey know and can

3013 compare no~es. In some cases, ~here are 10, 12 s~a~ions in

3014 a aarke~. For a ci~y like ~ha~ ~o have ~wo of ~hose

3015 s~a~ions owned by one ne~work doesn'~ seem ~o raise any

3016 an~ico.pe~i~ive risks.

3017 Kr. STElaXS. Specifically, in ~he bill 1556, do you have

3018 objec~ion wi~h ~he 35 percen~ ownership a~ ~he da~e of

3019 enac~men~ of ~he law, and ~hen a year la~er going ~o 50, and

3020 then the lCC at the end of two years going ahead and--I mean,

3021 would you endorse ~ha~ ~oday? Would you say ~ha~ ~hat is an

3022 accep~able proposal?

3023 Kr. HUMDT. Well, ~he na~ional ownership cap going up, as.
3024 you know, congressman is something tha~ we sugges~ed a~ ~he

3025 lee. I can'~, as a mat~er of law, prejudge our ruling

3026 ~h.r., bu~ I can ~ell you wha~ we sugges~ed ~here, and

3027 wha~'s in ~his bill are pret~y auch ~he sa.e ~hing.

3028 Kr. STElaxs. I ~hat as ando<sa.ant. I~'s close
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3029 enough.

3030 [Laughter. J
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-
3031 "r. STEARKS. What about broadcast newspaper restrictions,

3032 national local TV ownerships? This whole mass

3033 communications is sort of one line in this bill that

3034 everybody just sort of glosses over, but it means of course,

3035 deregulation of ownership for publications, newspaper

3036 publications, radio and everything.

3037 Do you agree? Could you give that same kind of indirect

3038 answer that you just gave on the other one?

3039 ftr. HUKDT. I think the lines between these different

3040 industries definitely are blurring. Your bill foresees that

3041

3042

3043

V'3044

3045

3046

3047

3048

3049

those blurrings will becoae inevitable and that we won't be

able to perceive lines.

I don't disagree with that, but I do very much think that

it is important to have government continue to have the
o

power to watch out for and protect against many monopolies

on a city-by-city, market-by-market basis.

If you're in a town where there's only one newspaper and

one cable company and four TV stations, I don't think we

should have just one or two firms own all of those outlets.

3050 I think that would be anticompetitive. But, if you're in a

3051 town with two newspapers, a cable company and 14, 15 TV

3052 stations, the competitive circumstances would be different

'- 3053 there.


